10/22/21, 11:09 AM Iron ore takes hit as China launches probe into high prices — The Market Herald

= JIH

Thomson Resources' (ASX:TMZ) placement backed by US investors Aurizon (ASX:AZJ) to buy One

Iron ore takes hit as China launches probe into
high prices
Economy

Josh Smith
Markets Reporter
joshua.smith@themarketherald.com.au

22 June 202118:56 (AEDT)

QIOIOIO)

NDRC Spokesperson, Meng Wei. Source: CGTN

https://themarketherald.com.au/iron-ore-takes-hit-as-china-launches-probe-into-high-prices-2021-06-22/ 1/9


https://themarketherald.com.au/economy-news/
https://www.facebook.com/sharer.php?u=https://themarketherald.com.au/iron-ore-takes-hit-as-china-launches-probe-into-high-prices-2021-06-22/
https://twitter.com/share?&text=Iron%20ore%20takes%20hit%20as%20China%20launches%20probe%20into%20high%20prices&via=themarketherald&url=https://themarketherald.com.au/iron-ore-takes-hit-as-china-launches-probe-into-high-prices-2021-06-22/
https://www.linkedin.com/shareArticle?mini=true&url=https://themarketherald.com.au/iron-ore-takes-hit-as-china-launches-probe-into-high-prices-2021-06-22/
mailto:?subject=Iron%20ore%20takes%20hit%20as%20China%20launches%20probe%20into%20high%20prices&body=Iron%20ore%20takes%20hit%20as%20China%20launches%20probe%20into%20high%20prices%20https://themarketherald.com.au/iron-ore-takes-hit-as-china-launches-probe-into-high-prices-2021-06-22/
https://themarketherald.com.au/author/josh-smith/
https://themarketherald.com.au/wp-content/uploads/2021/06/76644-8ce671865f1148d5b8347f66f42d09ac-1280x720.jpg
https://themarketherald.com.au/
https://themarketherald.com.au/thomson-resources-asxtmz-placement-backed-by-us-investors-2021-10-22/
https://themarketherald.com.au/aurizon-asxazj-to-buy-one-rail-for-2-35b-2021-10-22/

10/22/21, 11:09 AM Iron ore takes hit as China launches probe into high prices — The Market Herald

= JIH

Thomson Resources' (ASX:TMZ) placement backed by US investors Aurizon (ASX:AZJ) to buy One

Email*

e Beijing launches a fresh probe into strong iron ore prices, prompting a
sudden drop in the commodity’s price

e China’s National Development and Reform Commission (NDRC) has
repeatedly tried to rein in the price of the metal but to no avail — until
now

e The NDRC says “exclusive agreements, spreading price increase
information, bidding up prices and hoarding” are all punishable under the
law

e [ron ore prices took a hit following the news, with its spot price slipping
almost 5 per cent to around USS208 per tonne (AS277 per tonne) this
morning

e It's important to note, however, that iron ore sentiment was already
suffering by a seasonal slowdown in Chinese steel production before the

announcement

Beijing has revealed a fresh probe into the spot price of iron ore following the

commodity’s stellar run over recent months, prompting a sudden price drop.

China’s National Development and Reform Commission (NDRC) has repeatedly

warned of punishment for “excessive price speculation, price gouging and other

violations” around iron ore, but until this week, the threats did little to stem the

price of the metal.
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tonne) hit in May.

However, the NRDC on Monday said the sustained strong price of the metal was

taking a heavy toll on China, the world’s biggest iron ore importer.

As such, it has launched an investigation into the trading volume and spot price

of the commodity.

“China supports the sound development of the iron ore spot trading platform in
line with the law,” the NDRC said, according to The Global Times, China’s state-

run tabloid.

“At the same time, the country will keep a close watch on the spot market price,

promptly identifying abnormal transactions and speculation.”

The NDRC specifically flagged “exclusive agreements, spreading price increase
information, bidding up prices and hoarding” as activities that could be

punishable by law if uncovered by the investigation.

Iron ore prices took a hit following the announcement, with the spot price of the
commodity slipping almost 5 per cent to around USS208 per tonne (AS277 per
tonne) this morning — still holding ground above USS$200 but well below its May
peak.

Of course, prices were already under pressure before the announcement was
made, according to Reuters, so it’s uncertain if the price drop was caused by the

NDRD announcement or simply exacerbated by it.

Reuters claims iron ore sentiment was suffering by a seasonal slowdown in

Chinese steel production.
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changes, increase revenue through multiple channels, and reduce spending to

keep a balance between supply and demand.
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Economy, World News

Evergrande misses third round of bond
payments

One of China’s largest property developer and owner Evergrande has missed its third
round of bond payments in three weeks as competitor property

Neelam Dajee - 12 October 202116:36 (AEDT)
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Coles (ASX:COL) and Woolworths (ASX:-WOW)
announce mandatory vax policy

Supermarket giants Coles (COL) and Woolworths (WOW) are introducing mandatory
vaccination policies for their staff across Australia.

Belinda Cameron - 21 October 2021 14:08 (AEDT)

Economy

Senate inquiry report offers roadmap for
Australia to lead crypto-asset industry

Following two interim findings given in September 2020 and April 2021, the Senate
Select Committee on Australia as a Technology and Financial Centre

Rhys Prka - 21 October 202118:19 (AEDT)
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UK and New Zealand slash tariffs in new trade

deal

New Zealand and the United Kingdom have this week struck a free trade deal that will
see major tariffs from both nations slashed

Josh Smith - 21 October 2021 16:05 (AEDT)
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TRENDING STORIES

Superloop (ASX:SLC) shares rise on $140m sale of HK, Singapore assets
ASX Today: 7400 in sight as reversal gathers pace

Vital Metals (ASX:VML) and REEtec increase offtake product by 50pc
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Alcidion Group (ASX:ALC) extends contract with Sydney Local Health District

Vulcan Energy (ASX:VUL) signs offtake deal with Umicore for Zero Carbon Lithium Project
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Thomson Resources' (ASX:TMZ) placement backed by US investors Aurizon (ASX:AZJ) to buy One
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Ford vs. Ferrari. For car fans, the epicrivalry of =~ From terroir to tannins, wine can often appear

the mid-1960s is the stuff of legends. While as an intimidating minefield of jargon and,
there are countless incredible cars that bare the sometimes, snobbery. And while some wine
Ferrari badge, it's often... connoisseurs would lead you to believe that

pairing the...

Ever considered doing a salutation to thesunon  Experience something distinct from the home
a paddleboard? Neither, but apparently standup  decor lion, Maison Balzac. The new collection

paddleboard yoga or 'SUP yoga' is growing in from the modern interior label is an eccentric
popularity and it could just be... take on its traditional style of decor objects.
Intriguingly titled...

With a history spanning more than 110 years, We're entering the decade of electric drive.

Georg Jensen has solidified itself as a luxury According to IEA Global EV Outlook 2021,
jewellery brand synonymous with quality electric car registrations increased by 41 per
craftsmanship and timeless Scandinavian cent in 2020, and in the first quarter of...

design. Since opening his first...
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